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CENTRAL WAREHOUSING CORPORATION R

. (A GOVT. OF INDIA UNDERTAKING)

By Speed Post / Email

No. CWC/FD-Compilation/Ann. 'Closing/ 14-15/ 25th March, 2015

Accounts Circular # 03

Subject = Introduction of New' Accounting 'Pohc1es/Amendment in
existing accountmg policies and their unpact -on accounts of the year

. 2014-15.

There were certain Observations from the Govt. & Statutory Auditors during

‘the Audit of Accounts for 2013-2014, it was considered expedient to

amend/modify certain -Existing Accounting Policies and also to introduce few

‘New Accounting Policies.” The. formulation of new policies/amendments to

emstmg pohc1es and their impacts aré as dlSCLlSSCd below:-

Part-A Formtilation of New Accounting Policies
- 1. New Accounting ,P.bl.i'_cz No. 33:

“Pro'visions‘L Contingent Liabilities and Contingent Assets”

a) A Prouision is recognized when corporation has a present obligation
as. a result of a past event and it is probable that an outflow of
resources will be required. to- settle the obligation and in respect of
which a reliable estlmate can be made. :

b}  Contingent liabilities in respect of claims against the corporation not
acknowledged as debts are determined on the basis of information
available and judgment of the management and are disclosed by way
of notes to the accounts. However contingent Assels is neither
recognized nor disclosed.

The Accounting policy is in accordance with accounting standard 29.
Auditors had suggested to have the policy. Insertion of the above policy

in the Significant Accounting Policy has no impact on the profits of the

. Corporation. This policy th%ugh was not adopted in the past, was being
followed. Therefore the impact of the change in the accounting policy is
to be shown as NIL in the notes to accounts.



2 New Accounting Policy No. 34 : ,

a) Presently corporation recognizes Income/ Expenses, which arisé in the

_current period as a result of error or omissions in preparation of
. financial. statements of pnor period, as pnor period income/expense.

b) A New Account.mg Policy has been inserted to fix a celling amount of
Rs.10,000 /- up to which the prior period income Jexpenditure is to be
charged to their natural head of account instead of chargmg to prior
period and the policy is as under

Accounting Pohcy No. 34
“Prior period expenses/ income of item of Rs. 10 000/- and below are
charged to their natural head of aceounts”

c) Accordmgly all the items of prior period income/ expenses of Rs.10,000 /
and below in each- case during the year 2014-15 is to be 1dent1ﬁed and
necessary correction entries be made to deblt/ credit the same to its
natural head of income/expense.. '

d) Insertion of above policy in Significant Accounting Policy has no impact
on the profit of the Corporation for the year 2014-15. Therefore impact of
change in this accounting policy is to be shown an “NIL” in the notes to
accounts. ' ' '

é) 1 ﬁlay also to be noted that this policy is followed scmpﬁleusly in future.

Part-B Amendments to Existing Accounting Policies
'1. Amendment in Accounting policy 2(i)

a) The policy no. -2{1) has been modified to remove ambiguity of
accounting of income as per the accounting standard AS-9.

b) The amended policy no. 2{i) is as under:-

“Income from warehousing services, for imported cargo is recognized

‘on receipt/ release of cargo on Completed. Service Contract Method,
and in respect of time barred bonds/long standing cargo, income
Jfrom warehousing is recognized on its realization out of the sale
proceeds. Income from othér services rendered is recognized on
Proportionate Completion Method”

c) The modification in above Accounting Policy No.2(i) has no impact
on the profit of the Corporation for the year 2014-15. Therefore
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2.

b)

nnpact of change in thlS accounting policy. is to be shown an “NIL” =
in the notes to accounts The present system of accountmg will
continue in future.

Amendment in Accountmg pohcy 7(d) &. 7{e}) in relation to -
Deprec:atlon '

C&AG while conducting the supplementary audit of accounts of the

corporation for the year 2013-14 :observed that the Accountmg policy

" No: 7(d) and 7(e} were. overlappmg and réguire modlﬁcatmn Therefore

the. accounting pohcy no. 7(d) and 7(e) are merged and- replaced as -
under {(with this merger the accounting pohcy no 7(e) will be removed]

Accounting polic’y _no. f"Z(d):-
“The assets having valite up to Rs.500/- are charged to revenie. Assets

having value more than Rs.500/- and up to Rs.5,000/- are capitalized
and depreciation thereon is charged at the rate 100% leaving a nominal.

value of Re.1/-for each such assets.”

After above amendment to- this policy, _all items 1nclud1ng furnlture

and ﬁxtures wooden crates PCC blocks and Poly pallets costmg up to
Rs.500/- each will be charged to revenue.

Therefore, the 1tems of furnlture and ﬁxtures wooden crates, PCC.

blocks and Poly-pallets costing up to Rs 500/ which have already

'been capitalized will have to identified a_nd will have to be write back

from the Fixed assets register. Written down Value of such assets will
be charged to revenue. Sirnilarly, the items of such assets costing up
to Rs.500/- capitalized -during 2014-15 also have to be charged to
revenue. '

The impact on proﬁts on account of above will have to be shown in the
notes to accounts. ‘

1

‘Receipt of this Circular may please be acknowledged and its Contents brought
to the notice of all concerned for scrupulous compliance. The Significant
accounting policies with the amendments and new policy are enclosed which is
to be part of Annual Accounts for the year 2014-15,

These issues with the approval of GM (F&A)

N \....s

\(K' .Gopalan)

DGM(F&A)

R



Distribution to:

1.
2.
3.

All Regional Managers of CWC. {
All Executive Engineers in-charge of all the Coastruction Cells of CWC.
All AGMs/Managers/ (Sr.) Asstt. Managers in-charge of the Finance,
Aczounts & Internal Audit Wings of all ROs & CCs of CWC,

Copies for information to:

1.
2.

o kW

All HODs at CWC, Corporate Office, New Delhi.

All DGM/AGMs/Managers/ (Sr.) Asstt. Managers/Accountznts in
Finance, Accounts & Internal Audit Cadre at CWC, Ccrporate Office, New
Delhi.

PPS to Managing Director, CWC, CO, New Delhi.

AM to Director {Fin), CWC, CO, New Delhi.

PS to GM (F&aA)s, CWC, Corp. Office, New Delni.

PS to GM (Systems), CWC, CO, New Delhi with a request to place this
Circular on CWC’s Website.

Manager (Rajbhasha), CWC, CO, New Delhi with a request to arrange
Hindi Version of this Circular.

Corporate Office: Warehousing Bhawan, 4/1, Siri Institut:ional Area,.August Krenti Marg,
. Hauz Khas, New Delhi—110016 Telefax No. 26515148 Zmail ID: grover.cwhc@nic.in
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A4 SCHEDULE ........ - SIGNIFICANT ACCOUNTING POLICIES 1% .4
Method of Accounting
1) Luabllltlesllncorne accruing due to decisions after the date of circulation of accounts havlng

retrospectlve effect are accounted for- under the relevant direct head of account.

(i Income from warehousmg services, for imported cargo is recogmzed on rece:pb'release of
cargo on Completed Service Contract Method, and in respect of time barred bondsfiong
standitig cargo, income from warehousmg is recognized on its realazatlon out of the sale
proceeds. ‘income from' other services rendered i recogmzed on Proportionate
Compietlon Method, .

(ii) income from sale of emptles and waste (fike’ old newspapers) are accounted for on
realnzatlon basis. : :

(ul) The income from consultancy service mcludes income from supervusmn fee charged on

deposit works undértaken by the Corporation which is recognized on proportionate
completlon method. '

,Liabtlity on- account of bilis for Travelling Allowance and Leave Travel Concession to staff i is -

provided to-the extent of advances. paid where bills are awaited and reversed in the beginning
of the next year.

Property Tax, unless contested :s accounted for on the basns of demand received and
mformatlon avallabie . o : .

(a) Cost of acquisition (premlum) of Iands on lease and the cost of container yardlopen area
developed thereon is depreciated over the period of lease.

{b} The cost of container yard!open Area developed on the land owned by the corporation are

-not depremated in- the books of accounts

Interest on compensation for acquisition (under land acquisition proceedings) is charged-to
Profit & Loss account. Interest realised on loans & advances to staff and depreciation on fixed
assets of Engmeering Division are not capitalized.

Fixed Assets and Depreciation 2

7) (a) Fixed Assets are shown at Historical Cost less Accumulated Depreciation. However, the

Fully Depreciated Asset is retained at Rupee One.

{b) Depreciation on Fixed Assets is charged on Straight Line Method at rates determlned by
the Corporation (based on Technician's report on’ I|fe of assets) as detailed:

Rates adopted by CWC

(based on useful life)
Warehouses & Godownleonverthe PllnthsleldmgleIats 1.23
Non-Convertible Plinths ' . 20,00
Water & Electric Installations : oy 3.50
Plant & Machinerleailway Siding, ' L - 515
Furniture/Electrical Equipments ' o b 6.50
.| Office/Construction/Other EqulpmentslHBL Sheel ' . - -16.00
Mobile Phones ‘ S 33.33
Vehlcles_ . - - 1200
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Yu%i  SCHEDULE ........ - SIGNIFICANT ACCOUNTING POLICIES %4,

Loy

Arbitration Awards

13) Arbitraltion awards are accounted unless contésted by the parties within 90 days. However, .
the amounts awarded in favor of the Corporation are accounted for only at the time of
realization, owing to uncertainty of their collection. :

Unclaimed Dividend -

14} Unclaimed dividends are reflected as such irres;beq:tive of the year to which they relate.

- Employee “Beneﬁts -

‘ iployee’s benefits for Gratuity, Leave Encashment including Half Pay
(Sick) Leave, Post Retirement Medical Benefit, LTC Bénefit and Lump-sum compensation o
.the family’ of deceased employees is made on the basis of actuarial valuation, and the
“actuarial gains.and losses on the above. are recognized in the profit andloss account.’

15) The_provision for emp

"Inventories .

16) Chemicals and Construction materials are valued at lower of weighted avérage cost or net
Tealizable value. . o

17) Stores;inhand ie. Printing & Stationery, Liverieé-, Polythene Covers and Dunnage efé. are

valued at lower of cost on First in First out basis or net realizabie value.

18} Unserviceabie/Cbsolete construction materials are valued at lower of Weightedl average cost
or net realizable value. B

Expenditure on Land and Civil Works

19) Capitalisation of -Godowns is based on conipletion certificate of .storage-worthiness and
depreciation is charged on the basis of certificate of commissioning of the godowns.

. 20) Actual expenditure incurred in connection with the acquisition-of Land is capitalized along with

the stamp duty payable at the prevailing rate. The neéessary‘_adjustment for the difference in
the stamp duty paid and already capitalized is made in the year of paymentiexecution of litle ~ -
deed. v : -

21} Expenditure on risk” and cost contracts {Civil) in excess of Secun’ty Deposit available is
charged to'works pending its recovery. : '

22) The Ergineering Overheads are allocated to Repairs, Deposit works and Capital Works
based on the Standard Overhead Rate, which is calculated based on the ratio of Engineering
Overheads to the Cost of Repair works, Deposit works and Capital Works executed during.
last 5 years. The unabsorbed overheads are charged to Revenue. : : -
In case the Actual Overhead rate of any Construction Unit is less than the Standard Overhead
Rate, the Actual Overheads are.allocated to Repair works, Deposit works and Capital Works

~ proportionately. - o C ) S
Corporate Office Engineering Qverheads are allocated only to Deposit works and -Capital
Works proportionately. : ' T ‘ - '

23} Puréu'ant to arbitration award in a ciyil contract, the cbmbé’_ns_ation baidlpayable of a revenue

_paidipayable of a capital nature is to be capitalized.

" -nature like interest, loss of profit’ etc., shall be charged to.revenue and compensation
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@_-JL SCHEDULE ...... - - SIGNIFICANT ACCOUNTING POLICIES L%
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Accounting of claims against contractors / parties

30) Claims against contractors/parties are accounted for on its realization.

Provision for Bad & Doubtful Debts

31) The provision for bad & doubtful debts is made whenever the debtors/loan & advances are’
" considered doubtful

32) The procurement stock is valued at cost-price (first in first out basis) or net reallsable value

whlchever is lower

Prowsnons Contmgent Llab|1|t|es and Contlngent Assets

33) (a) Provision is. recognized when carporation has a- present obl:gatlon as a result of a past
event and it is _probable that an outflow of resources will be required to settle the
obligation and in respect of which a rellable estimate can be made.

(b)' Contingent liabilities in respect of claims against the corporation not acknowledged as

‘ debts. are determined. on the basis of information. available and judgment of the
management and are disclosed by way of notes to the accounts However contingent
Assets is ne:’ther recogmzed nor disclosed. ‘

Prior- penod expenseslmcome
34) Prior period expenses/income of item of 210,000/ and’ below are charged to thetr natural
head of accounts
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