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No. CWC/CD/XII-ICP Attari/H&T/2017-18 Date : 23.1.2019

Circular No. 191

Subject : Fixation of EMD and SD for H&T tenders.

Vide Circular No. 190 dated 4.12.2018 guidelines for fixing Earnest Money Deposit
and Security Deposit in H&T tenders were issued.

This has been reviewed and it has been decided with the approval of Competent
Authority that henceforth the EMD and SD is to be fixed in H&T tenders as per the
below given guidelines:

1. Earnest Money Deposit to be fixed at 2% of the annual estimated value of
the contract.

2. Security Deposit to be fixed at 5% of the annual estimated value of the
contract.

3. Whenever a higher security deposit is anticipated due to higher risks in any
contract, additional security in the form of Performance Bank Guarantee
shall be taken. Additional Security Deposit shall not be more than 10% of
the annual estimated value of work and reasons for taking additional
security shall be recorded in writing.
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