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No. CWC CO-FD0PAY/13/2021-FINANCE           Dated: 24.01.2022 

 
 

CIRCULAR /01/2021-FINANCE 
 

Sub: Fixation of Earnest Money Deposit (Bid Security) 
 
Ref:  (i) Commercial Division, CO Circular No. CWC/CD/XII-ICP Attari/H&T/2017-18 

dated 23.01.2019 (Circular No. 191) 
 (ii) Purchase Division, CO Circular No. CWC/Pur/ARC/2004-05 dated 10.06.2004 
 

The Earnest Money Deposit (EMD) also known as Bid Security is obtained from the 
bidders to safeguard the Corporation against a bidder’s withdrawing or altering its bid during 
the bid validity period in the case of advertised or limited tender enquiry. The EMD is to be 
obtained from the bidders except who have been specifically exempted to submit the bid 
security i.e. Micro and Small Enterprises (MSEs), startups etc. The bidders should be asked to 
furnish bid security along with their bids.  

 
The Earnest Money Deposit (bid security) for H&T tenders has been fixed at 2% of the 

annual estimated value of the contract vide circular at ref (i) above.   
 
The issue of fixation of EMD has been examined in supersession of all existing 

circulars and the EMD should be fixed for the tender as per following guidelines: 
 

1. Fixation of Earnest Money Deposit (bid security) amount: 
 

i. Amount of EMD for the tenders should be fixed as under:  
 

S No. Estimated Value of Contract EMD Amount 
a. For tenders having estimated value 

of contract upto Rs. 2 Lakh 
 

Nil 
 

b. For tenders having estimated value 
of contract upto Rs. 10 (ten) Crore 
 

2% of the estimated value of the 
contract 

c. For tenders having estimated value 
of contract more than Rs. 10 (ten) 
Crore and upto Rs.50 Crore 

Rs. 20 (twenty) lakh + 1% of the 
estimated value of the contract in 
excess of Rs.10 Crore. 
 

d. For tenders having estimated value 
of contract above Rs.50 (fifty) 
Crore 

Rs. 60 (sixty) lakh + 0.5% of the 
estimated value contract in excess 
of Rs.50 Crore. 
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ii. Estimate value of Contract for fixation of EMD for different tenders should be 

considered as under:  
 
S.No. Type of Tender Estimate Value of Contract 
(a) For Handling and Transportation 

Contract (Including H&T for 
CFS/ICDs) having contract period 
of more than one year. 

Estimated Annual value of Contract. 

(b) For Handling and Transportation 
Contract (Including H&T for 
CFS/ICDs) having contract period 
of one year or less. 

Total Estimated Value of Contract 
during period of contract. 
 

(c)  Strategic Alliances Management 
Operation contracts of more than 
one year 

Estimated Annual Value of 
Contract. 
 

(d) Engineering Contract Total Estimated Value of Contract 
(e)  MIS Contract Total Estimated Value of Contract 
(g) Procurement of items/services Total Estimated Value of Contract 
(h) GeM Contracts No EMD up to Rs. 25 Lakh as per 

GeM Guidelines. For tender above 
Rs. 25 lakh, the EMD should be as 
per above slabs and based on 
contract value as prescribed above 
for each type of tender. 
 

 
 

(iii)   Bidders who are exempted from submission of EMD as per Government of India 
guidelines i.e. Micro and Small Enterprises (MSEs), Startup certified by Department for 
Promotion of Industry and Internal Trade (DPIIT) etc and for tenders having total 
estimated value of the contract up to Rs. 2 lakh; should submit the Bid Security 
Declaration (As per format placed at Annexure – I) along with the bid. 

        
2. The EMD should be accepted through online mode i.e. NEFT/RTGS or any other 
digital mode allowed in the respective tendering system i.e. GeM / e-tendering portal etc.   
 
3. A tender not accompanies by requisite EMD or bid security declaration in case of 
exempted bidders should be rejected summarily.  

 
4. EMD (Bid security) to the unsuccessful tenderers should be returned within 30 days 
after the expiry of stipulated bid validity period or after the award of contract whichever is 
earlier. 

 
5. In case of bidder who are not required to submit the bid security as per extant 
Government guidelines, the bidder shall sign the bid security declaration accepting that if they 
withdraw or modify their bid during the period of validity or if they are awarded the contract 
and they fail to sign the contract or to submit the performance security before the deadline 
defined in the bid document, they may be de-barred from participating in any of the 
tenders/procurement process of CWC for a period of two years. 
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6. The EMD can be forfeited as per the terms of the tender.  If the successful bidder fails 
to furnish the prescribed performance guarantee/security deposit within the prescribed period, 
the EMD shall be forfeited.  In case of forfeiture of Earnest Money as per the conditions of the 
contract, the bidder may be de-barred from participating in any of the tenders/procurement 
process of CWC for a period of two year. 
 
7. The tender accepting authority shall be the competent Authority to debar for failure to 
abide by the bid security declaration as per the guidelines on debarment of firms from bidding 
issued by Department of Expenditure, Ministry of Finance vide OM No. No.F.1/20/2018-PPD 
dated 02.11.2021 (placed at Annexure-II). 
 
 
 

 
(RR Aggarwal) 
GGM (Finance) 
 
 

Distribution: - 
1. All HoDs, CWC, CO New Delhi. 
2. All Regional Managers. 
3. GGM (System): With a request to place the above circular in internal circulars. 
Copy for information: 
1. MD CWC/ Director (Fin)/ Director (Pers)/ Director (M&CP), CVO, CWC, CO New Delhi. 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Ratti Ram 

Aggarwal

Digitally signed 

by Ratti Ram 

Aggarwal 

Date: 2022.01.25 

11:32:20 +05'30'
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Annexure – I 

 
Performa for Bid Security Declaration 

 
(On Letter Head of Bidder) 

 
 
Whereas........(name of agency) ............ have submitted bids for 
........................................ (name of work)................................................... 
 
I/we hereby submit following declaration in lieu of submitting Earnest Money Deposit. 
 
1) If after the opening of tender, I/we withdraw or modify my/our bid during the period of 
validity of tender (including extended validity of tender) specified in the tender documents I/we 
shall be suspended for two years and shall not be eligible to bid for Central Warehousing 
Corporation tenders from date of issue of suspension order, 

 
Or 

 
2) If, after the award of work, I/we fail to sign the contract, or to submit 
performance guarantee/security deposit before the deadline defined in the tender documents, 
I/we shall be suspended for two years and shall not be eligible to bid for Central Warehousing 
Corporation tenders from date of issue of suspension order. 
 
 
 

 
Signature of the contractor(s)  

                                                                                                          with stamp 
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