
निगनितकार्ाालर्  :4/1, सीरीइंस्टीटू्यशिलएररर्ा,अगस्तक्ांनतिागा, हौज़खास,िईनिल्ली-110016.                CO: 

4/1, Siri Institutional Area, August Kranti Marg, HauzKhas, New Delhi-110016. 

टेनलफोि/Landline:011-40810544, ई -िेल /Email: puri.amit@cewacor.nic.in 

 
 

 

 

केन्द्रीर् भण्डारण निगि 

(भारत सरकार का उपक्ि) 

CENTRAL WAREHOUSING CORPORATION 

(A Govt. of India Undertaking) 

जि-जिकेनलएभण्डारण/ Warehousing for Everyone 

 

 

No. CWC-FD/CA-Accounts Circular/20-21                 1st June, 2021 

 

ACOOUNTING CIRCULAR NO.# 45 

Sub: Accounting of write off of bad debts by routing it through Profit & Loss A/c in cases 

where the provision against the recoverable amount exists in the books. 

 

1.0 The existing accounting treatment being followed by the Corporation for writing off the 

irrecoverable debts of the corporation (where the provision against the recoverable amount 

exists in the books) has been reviewed in consultation with the Tax Consultants of the Corporation.  

 

2.0 Accordingly, based on above and in supersession of any earlier instructions issued on the above 

subject, the following accounting entries are advised to be passed for creation of Provision for 

doubtful recoveries & their write offs: 

 

a. At the time of creation of Provision for Bad & Doubtful debts: 

 

Bad & Doubtful Debt Provision (Expense A/c)-44000(Dr.) 

To  Reserve for doubtful debt (Liability A/c)-10750 (Cr.) 

 

(Creation of provision of Doubtful Recovery) 

 

b. At the time of writing off the irrecoverable debts of the Corporation against which the provision 

for Bad & doubtful debt already exists in the books. 

 

(i) Bad debts written off (Expense A/C) - 42000(Dr.)  

To  Sundry debtors (Cr.)-29800 (Cr) 

  

(Writing off the irrecoverable debts through Profit & Loss A/c) 

 

(ii) Reserve for doubtful debt (Liability A/c)-10750 (Dr.) 

To  Bad & Doubtful Debt Provision (Expense A/c)-44000(Cr.) 

 

(write back of provision created by the amount of debt to be written off) 

 

 

Note: In no case the accounting entry for writing off of bad debts is to be passed outside the 

Profit & Loss A/c. The same is required to be routed through Profit & Loss A/c. only. 

 

c. For writing off the irrecoverable debts of the Corporation against which  no provision for Bad 

& doubtful debt exists in the books. 

 

Bad debts written off Expense’s a/c-42000(Dr.)  

To  Sundry debtors (Cr.)-29800 (Cr) 

 

(Writing off the irrecoverable debts through Profit & Loss A/c) 
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3.0 In case, there is only write back off the earlier recognized provision and no provision is 

created, the write back should be recognized as income in the Profit & loss A/c in Ledger 

Code 31403 i.e. EXCESS RESERVE FOR BAD & DOUBTFUL DEBTS WRITTEN BACK. 

 

4.0 The Income tax Act also does not provide deduction for the provision made for bad and doubtful 

debts, but allows the actual bad debts written off during the year under consideration provided the 

amount of the debt must be taken into account while computing the Income of the previous year in 

which the amount of such debt or part thereof is written off. Accordingly, for the amount written 

off, the following details are required to be maintained to enable the corporation to claim deduction 

as expense for Income Tax purposes of the amount written off as irrecoverable in the books: 

 

(a) Name of customer/depositor 

(b) PAN of customer/depositor 

(c) Address of customer/ depositor(with PIN Code) 

(d) Amount written off 

 

 

In case PAN is not available, complete name, address and PIN code is required.  

 

Opinion given by the Tax Consultants of the Corporation “M/s Ved Jain & Associates” is also 

enclosed for reference. 

 

The above mechanism is advised to be followed w.e.f. F.Y. 2021-22. 

 

Encl: As above. 

 

 

भविीर्, 

 

 

(अनित पुरी) 

िहा प्रबंधक (कर एवं लेखा) 

Distribution to: 

1. All Regional Managers of CWC. 

2. All DGMs/AGMs/Managers/ (Sr.) Asstt. Managers in-charge of the Finance, Accounts & Internal Audit 

Wings of all ROs. 

Copy for information to: 

1. All DGM/AGMs/Managers/(Sr.) Asstt. Managers/Accountants in Finance, Accounts & Internal Audit 

Cadre at CWC, Corporate Office, New Delhi. 

2. Consultant to Director (Fin), CWC, CO, New Delhi. 

3. PPS to GGM (F&A), CWC, Corp. Office, New Delhi. 

4. PPS to GGM (Systems), CWC, CO, New Delhi place this Circular on CWC’s Website. 
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