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No. CWC/FD- Taxation/GST/2020-21            03rd February 2021 
 
 

GST CIRCULAR NO. 31 
 

SUB: APPLICABILITY OF GST ON STORAGE AND WAREHOUSING OF              
SEEDS 

1.0 May please refer to GST FAQs-3 dated 30.10.2017 whereby at serial no.05 it 
was informed that seeds are not to be considered as an agricultural produce  
and accordingly storage and warehousing of seeds would attract GST. 

2.0  Now in view of some advance rulings, for instance, Rajasthan Authority for 
Advance Ruling in the case of Sardar Mal Cold Storage & Ice Factory dated 
11.06.2018, the issue of applicability of GST on storage and warehousing of 
seeds has been revisited. 

Rajasthan Authority for Advance Ruling in the case of Sardar Mal Cold 
Storage & Ice Factory dated 11.06.2018 (copy enclosed at Annexure-
A), has mentioned that in order to determine whether a product is an 
agriculture produce or not, following aspects needs to be seen- 

a. It should be a produce out of cultivation of plants, 

b. No further processing should be done on the produce, and 

c. Where processing is done, it must be to make it marketable for the 
primary market, and not to alter its essential characteristics. 

Rajasthan AAR, in the said matter, further added that if any processing is 
done on these products as is not usually done by a cultivator or producer at 
farm level, then these would fall outside the definition of agricultural 
produce. 

3.0  Accordingly, in case, all the three conditions referred at serial no.2 above 
are met, storage and warehousing of seeds shall be exempt from tax. These 
conditions are to be seen on case to case basis to ensure that exemption is 
given only in eligible cases. 
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4.0 WMS team has been advised to make necessary changes in the software to 
enable units to raise “Bill of supply” for storage and warehousing of seeds in 
case they are exempt. 

 

 (Neha Sharma)  
Manager (GST & WA) 

 
 
Distribution to: 
 
1. All the Regional Managers of CWC 
2. All the DGMs /AGMs / Managers / (Sr.) Asstt. Manager(Accts.) In-charge of 

Finance & Accounts Wings of all Regional Offices  
 

Copy to: 
1. Sr. PA to MD, SAM to Dir.(Fin), PS to Dir. (Pers.),CWC,CO, New Delhi 
2. PPS to CVO/PPS to GGM(Fin.), CWC, CO, New Delhi 
3. All HoDs of CWC, CO, New Delhi. 
4. All DGMs/AGMs/Managers in Finance and Accounts and Internal Audit Cadre 

of CWC, CO 
5. PPS to GGM (Systems), CO, New Delhi, with request to please place circular 

on CWC’s website under GST Circulars 
6. Manager (Rajbhasha), CWC, CO, New Delhi with a request to arrange Hindi 

Version of this Circular. 
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